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ISHED BY THE 


General Summary 
i FURTHER i increases during March in employment and 


payrolls again featured Seventh district industrial 


f activity, and production schedules in general confirmed 


@ this trend. Food-producing industries, on the other hand, 


# and inventories continued to decline. Wholesale and retail 


trade, though expanding in accordance with seasonal tend- 


Hency, for the most part showed only small gains over 
§ March a year ago, and there were a few instances of de- 


clines from that month, the fact that Easter buying fell 
in March last year being mostly responsible for this trend 


# with respect to retail sales. 


The production of automobiles recorded a further sub- 


| stantial expansion during March, with the result that first- 


quarter output was greater than for any corresponding 
period since 1929. The volume of incoming business in 
the steel industry somewhat exceeded that of the preced- 
ing month, and at the beginning of April production was 
increased somewhat. Shipments of malleable and of steel 
castings, and those of furniture rose over the February 
volume, and production of shoes continued to gain. Build- 
ing construction was noticeably heavier in March than a 
month previous, although the total volume thereof re- 
mained smaller than a year ago; and the movement of 
building materials accelerated sharply in the month. 


Total production of packing-house commodities de- 
clined only slightly in March from a month previous, but 
was considerably under a year ago and the March aver- 
age; the dollar value of sales of these products also was 
less than in February but continued above that of last 
year. Although both production and sales of butter ex- 
panded in March, the former did so less than seasonally, 


FEDERAL RESERVE BANK OF CHICAGO, SELECTED ITEMS OF 
CONDITION 


(Amounts in millions of dollars) 
CHANGE From 


of Total to and 
eral Reserve Note Liabilities Combined. . 


*Number of Points. 


+2.1* +6.2* 


and the volume of each was under that of last March. 
Distribution of Wisconsin cheese exceeded production to 
a greater than usual extent, but totaled under that of the 
preceding month. The movement of wheat and feed grains 
remained much below normal in March. An increased 
acreage has been devoted to feed and many other Seventh 
district crops this year. The condition of pastures is con- 
siderably better than a year ago. 


The majority of reporting groups of wholesale trade 
showed less than seasonal increases in March over the pre- 
ceding month; gains over last year were considerably 
smaller in all groups than a month previous, and the gro- 
cery trade recorded a small decline from last March. The 
expansion over February in Seventh district department 
store trade was about seasonal for the period, but the in- 
crease over March a year ago was small, owing to the 
earlier date of Easter in 1934. Shoe sales rose more than 
seasonally over a month earlier, but totaled under those 
of March last year. Sales of furniture and house furnish- 
ings increased as is usual in March, and showed a sub- 
stantial gain in the yearly comparison. Chain store trade 
expanded over February, but recorded a decrease in the 
aggregate from last March. 

Between March 13 and April 17, total loans and in- 
vestments of reporting member banks in the district de- 
creased somewhat, reflecting for the most part lessened 
holdings of U. S. Government direct obligations; demand 
deposits in these banks fell off in the period, while time 
deposits increased. Dealer sales of commercial paper in 
the Middle West fell off in March from February and were 
under a year ago, while the total value of acceptances exe- 
cuted by Seventh district banks was exceptionally low. 


Credit Conditions and Money Rates 


As shown in the accompanying table, movement of 
funds out of this district through commercial and finan- 
cial transactions, totaling approximately 10 million dol- 
lars, together with a decrease of over a million dollars in 
reserve bank credit extended locally, more than offset a 
gain in holdings of Treasury and National bank currency 
during the period March 13 to April 17. Demand for 
currency and member bank reserve balances both increased 
during these five weeks, gains of 12 and 39 millions, re- 
spectively, being recorded over March 13. Treasury cash 
and deposits at the Federal Reserve Bank of Chicago, 


i] 
} DEVENTH | SERVE 
: 
: | 
m§ failed to record any noticeable betterment in the month, 
Apr. 17 Mar. 13 Apr. 18 
1935 1935 1934 
Bills and Securities................. $392.7. $-17.7 $47.6 
. S. Government Securities.............. 389.8 —18.5 —47.5 
+40.9 +106.3 
792.5 +9.2 +20.7 
76.8 


however, declined slightly more than 62 million dollars. 
The total volume of credit extended by the Chicago Re- 
serve bank amounted to $389,234,000 on April 17, as 
compared with $408,302,000 on March 13. 


hanges between March 13 and April 17 in Factors Affecting 
Use of Federal Reserve Bank Funds—Seventh District 


(Amounts in thousands of dollars) 


Reserve bank credit extended (exclusive of amounts to other 
districts) 

Commercial operations through inter-district settlements 

Treasury and National bank currency 


Total supply 


Demand for currency +12,494 

Member bank reserve balances +39,038 

Treasury cash and deposits at Federal Reserve Bank of Chicago... —62,326 
ial and “‘all other” deposits 

Other Federal Reserve accounts 


Total demand 


MEMBER BANK CREDIT 


From the tabulation below showing condition of 
licensed reporting member banks in the Seventh district, 
it will be noted that between March 13 and April 17 total 
loans and investments decreased 81 million dollars, reflect- 
ing for the most part lessened holdings of U. S. Govern- 
ment direct obligations, as well as small decreases in sev- 
eral of the loan items. These declines were offset par- 
tially by a gain of 12 millions in “other loans,” and of 13 
and 22 millions in “obligations fully guaranteed by the 
U. S. Government” and “Other Securities,” respectively. 
As compared with April 18, 1934, total loans and invest- 
ments were higher on April 17 of this year by more than 
200 million dollars, representing an increase of nearly 260 
millions in holdings of U. S. Government direct obliga- 
tions, combined with a lower volume of loans. With re- 
spect to deposit aggregates, on April 17 net demand de- 
posits were about 60 million dollars less than on March 13, 
while time deposits increased 33 millions. Both classes of 
deposits were considerably greater in volume than on the 
corresponding reporting date a year ago. 


Down-town banks in Chicago reported a range of 114 
to 5 per cent as the prevailing rate on customers’ commer- 
cial loans during the week ended April 15, which was un- 
changed from the week ended March 15. The correspond- 
ing item for down-town Detroit banks was 3% to 6 per 
cent, unchanged likewise from the preceding month. The 
average rate earned on loans and discounts by down-town 
Chicago banks during the calendar month of March was 


CONDITION OF LICENSED REPORTING MEMBER BANKS 
SEVENTH DISTRICT 


(Amounts in millions of dollars) 


Total loans and investments 
Total loans on securities 
To brokers and dealers 
In New York 
Outside New York 
To others 
Acceptances and commercial paper bought. . 
Loans on real estate 
Other loans 
U. S. Government direct obligations 
Obligations fully guaranteed by U. S. 


Net demand deposits 
Time deposits 


Borrowings from Federal Reserve Bank 
*Represents total acceptances, commercial paper, loans on real estate and 
Other loans. Segregated figures not available. 


**Represents obligations fully guaranteed by U. S. Government and other 
securities. Segregated figures not available. 
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2.93 per cent, as compared with 2.92 in February and wi 
3.43 per cent in March 1934. 

Dealer sales of commercial paper in the Middle Weg 
registered a counter-to-seasonal decline of 4% per cen 
in March from February, and totaled 8 per cent below 
year ago and 55% per cent under the 1925-34 averag 
for the month. Financing by means of commercial pape 
was in only moderate proportions, and demand from bot 
city and country banks remained about the same as in th 
preceding month. March selling rates ranged from 4 a 
3%4 per cent for low to 1 and 1% for high, with the greate 


4 per cent less on March 30 than at the end of February 
though aggregating 36 per cent above the corresponding 
date in 1934. Sales in the first fifteen days of April im 
proved slightly over those in the first half of March; rat 

remained unchanged. 

Market operations of Chicago bill dealers from Mara) ‘the 
14 to April 10 were extremely limited. A small volume aff !934 
sales to local and out-of-town banks comprised the only 
activity, the supply for which sales came from Easten}! 
cities. Purchases locally were almost nil and totaled onlyj™ th 
about two-thirds the small volume of the preceding period] 1W 
Total distribution equaled the light supply during the Past 
four weeks, so that dealers did not accumulate any holdings have 
in their portfolios. Selling rates ranged from 1% to ;% perf t 
cent, unchanged from recent months. parti 

The lowest volume of bills since September 1926 was - 
executed by Seventh district accepting banks during “4 2. 
March. Purchases, following an increase in February, de} ,~’” 
clined 44 per cent as against an average increase for the for 
month amounting to 16 per cent. Sales, all of which wer 
the banks’ own bills, were negligible in the month. Port. 
folios of the accepting institutions on March 30 were at 
the lowest level in the past two years, and the liability of 
the banks for outstanding bills was less than for any 
other reporting date since June 30, 1927. The value of 
new bills accepted by these banks showed a further de 
cline during the first two weeks in April, in part the result 
of lessened financing by means of acceptance credits in 
the grain industry. 


estin 
State 
000 

for t 


TRANSACTIONS IN BANKERS’ ACCEPTANCES AS REPORTED BY 
A SELECTED LIST OF ACCEPTING BANKS IN THE 
SEVENTH DISTRICT 


PER CENT CHANGE IN MARCH 1935 Frou 

FEBRUARY 1935 MARCH 19H 
Total value of bills accepted 37.0 —51.7 
Purchases (including own bills discounted)... . —52.9 
Sal —31.4 
—34.0 
—40.3 


*At end of month. 


SECURITY MARKETS 


Price declines and a notable increase in corporate re 
funding obligations featured the Chicago bond market 
during March. Municipals and high grade corporation 
bonds continued to be given preference in demand dur 
ing the month. Most affected by heavy selling were sec}; 


VOLUME OF PAYMENT BY CHECK, SEVENTH DISTRICT 
(Amounts in millions of dollars) 
PER CENT OF INCREAS 
OR DECREASE FROM 
Mar. 1935 Fes. 1935 Mar. 193 
$2,722 +36.0 +18.7 
+16.7 


Total four larger cities 5 +29.6 
35 smaller centers 578 +18.3 


Total 39 centers * +28.0 


ond 
and 
early 
distr 
busi! 
mark 
price 
with 
+1,572 leadi 
creas 
portion of the sales being transacted at 34 per cent. Out{ date 
rema 
ago, 
Furt 
shar] 
mont 
from 
and 
taine 
CHANGE FRom in th 
Apr. Mar.13 Apr. 18 
1935 1935 1934 34 
$1,959 $4203 
258 —20 —86 ver 
18 -10 
a 
42 =8 i far 
31 -1 A 
326 +13 
921 -100 +259 
+13 k 
Other securities. 278 +22 +42" ets 
—59 +241 Mar 
+33 +82 aver 
Detr: also 
419.7 have 


ti ond grade issues, particularly the railroad classifications, 

and prices in these groups moved lower especially in the 
4fearly part of March. Investment houses in the Seventh 
ng district continue to report the major part of their current 
-@ business to be from institutions. An improved tone in the 
g4 market developed during the early part of April, and 

gj prices advanced in most all classes of issues. Beginning 
tj with the latter half of March, prices trended upward on 
ha the Chicago Stock Exchange. The average price of twenty 
nj leading stocks* amounted to $31.13 on April 16, an in- 
rep crease Of almost three dollars over the corresponding 
it} date in March. 


*Chicago Journal of Commerce. 


; Agricultural Products 


Increased acreage devoted to feed supplies and to many 
other Seventh district crops is indicated for 1935 over 
1934. Planting and other field work, however, were re- 


} tarded the first part of April by heavy rains which were 


mj beneficial in building up a much needed moisture reserve 


i in the subsoil. Moreover, plant growth has been rather 


1 


slow because of lack of sufficient warmth and sunshine. 
Pastures are considerably better than a year ago, but 
have not fully recovered from the severe drought of 1934. 
On the basis of April 1 condition, the United States De- 
partment of Agriculture forecasts the 1935 winter wheat 
production of the five states including the Seventh district 
- S 88,364,000 bushels, as compared with the harvest of 


" 15, 221 000 bushels in 1934 and that of 78,999,000 bushels 


he for the 1928-32 average, which forecast is in line with 
ref commercial estimates. On the other hand, this forecast 
rt "lfor the United States as a whole is considerably under 
commercial estimates. The Department of Agriculture 


| a estimate of 1935 winter wheat production in the United 


States is 435,999,000 bushels as compared with 405,034,- 
"1000 bushels harvested in 1934 and 618,186,000 bushels 


de for the 1928-32 average. 
sult 


in GRAIN MARKETING 


Wheat receipts at terminal markets in the United States 
remained exceptionally light in March, being 75 per cent 
under seasonal volume and 5114 per cent below a year 
ago, but totaling 23 per cent heavier than in February. 


ia Furthermore, reshipments of the grain not only declined 


om 


4 
0 
3 


sharply from last March and the 1925-34 average for the 
month but showed a non-seasonal recession of 7 per cent 
fom February. Exports of wheat remained practically nil, 
ad imports of the grain into the United States have at- 
tained important proportions. Visible supplies of wheat 
inthe United States were only half as great on April 13 
asa year earlier and 64,000,000 bushels below the 1925-34 


ke average for the date. Moreover, farm stocks of the grain 


dur- 


showed a decrease of nearly 20 per cent on April 1 from 
the corresponding date of 1934. After having declined in 
March from February, prices of wheat advanced sharply 


in April. 


Both receipts and shipments of corn at terminal mar- 
kets increased more than 20 per cent in March over Feb- 


LEASE 


wou | Uaty but were considerably below the 1925-34 March 


#] werage. Imports of this grain into the United States have 
21 | aso shown a marked gain in 1935 over 1934, and exports 
1.7 | lave been light. A decline of approximately 70 per cent 
172 }'in visible supplies and of 50 per cent in farm stocks of 
19.4 Mm was shown at the beginning of April from a year 


earlier. Quotations for corn fell off in March from Feb- 
ruary, but had recovered most of the loss by the middle of 
April. 

Receipts and shipments of oats at these markets in- 
creased in March over February, but were less than a year 
ago and much below the 1925-34 average for the month. 
Imports of this grain into the United States also show a 
marked expansion in 1935 over 1934, and exports have 
remained almost nil. Visible and farm supplies of oats 
were decidedly less on April 1 than a year earlier. Prices © 
of the grain declined in March from February, though re- 
cording some recovery early in the following month. 


MOovEMENT OF Stock 


Cattle and calf receipts at public stock yards in the 
United States increased less than is customary in March 
over February and were approximately 5 per cent under 
the 1925-34 average for the month, but those of cattle 
slightly exceeded the volume of a year ago. Hog market- 
ings continued to show a greater than seasonal decline dur- 
ing March and were only half the ten-year average. On 
the other hand, lamb marketings increased more sharply 
than usual over a month earlier and were somewhat larger 
than seasonal. 


The movement to inspected slaughter—inclusive of ani- 
mals that did not pass through public yards—diverged 
from the trend of market receipts in three major instances: 
the supply of cattle decreased 10% per cent from last 
year, but that of both cattle and calves exceeded the 
1925-34 average for the month. Reshipments to feed lots 
remained considerably in excess of last year and the nor- 
mal volume for the season. 


MEAT PACKING 


Total production of packing-house commodities at 
slaughtering establishments in the United States decreased 
only % per cent in March 1935 from February,* but was 
21% per cent under a year ago and 27 per cent below 
the 1925-34 March average. The sales tonnage exceeded 
current production by more than a seasonal amount, 
although it was 22% per cent lighter than last March and 
21 per cent smaller than the ten-year average for the 
month. Despite weakness after the middle of March, the 
general price level of packing-house commodities for the 
month as a whole fully equaled that of February and re- 
mained considerably above a year ago. The total value of 
sales billed to domestic and foreign customers fell off 314 
per cent from a month earlier, but was 23 per cent greater 
than last March and within 114 per cent of the 1925-34 


*February figures included approximately 20,000,000 pounds or 
the Government, whereas March 1935 included little if any Government pro- 
ducts and March 1934 data included none. 


LIVE STOCK SLAUGHTER 
(In thousands) 
LAMBS 
CaTtTLE Hocs AND SHEEP CALVES 
Yards in Set District, 
177 376 334 97 
Federally Slaughter, 
United States 
be 691 2,158 1,374 473 
659 2,409 1,137 390 
771 3,039 1,242 534 
AVERAGE PRICES OF LIVE STOCK 
(Per hundred pounds at Chicago) 
WEEK ENDED MONTHS OF 
PR. 20 AR FEB. Mar. 
1935 1935 1935 1934 
Native Beef Steers (average)....... $11.15 $10.80 $10.45 $5.95 
Floss ( 8.90 9.15 8.55 4.35 
ska 8.20 8.10 8.40 9.25 


average for the month. Inventories of these commodities 
in the United States decreased more than usual on April 1 
from the beginning of March and were 51,115,000 pounds 
below the 1930-34 average for that date. Payrolls for the 
last week in March remained under the corresponding 
period of 1934, and showed a recession from February of 
1% per cent in number of employes, 3 per cent in hours 
worked, and of 2 per cent in wage payments. 


Shipments for export declined in March from February, 
partly as a result of lessened production in the United 
States in 1935 and partly as a consequence of light de- 
mand for lard in the United Kingdom coincident with 
the expanding use of lard substitutes in that country and 
also with increased competition from South American and 
Continental producers. On the other hand, the usual ex- 
pansion in ham exports to meet Easter trade in the United 
Kingdom took place during the month. British demand 
for American meats fluctuated in March, but was suf- 
ficient to absorb current quotas. Continental trade in 
packing-house commodities from the United States re- 
mained practically nil. Quotations for United States lard 
in British markets moved still further below United States 
parity. After evidencing considerable weakness during 
early March, prices of American hams in the United King- 
dom returned at the close of the period to a level above 
Chicago parity. Inventories of United States packing- 
house products in foreign markets—inclusive of stocks in 
transit—declined on April 1 from the beginning of March. 


Datry Propucts 


Creamery butter manufacturing operations in the Sev- 
enth Federal Reserve district increased less than season- 
ally in March to a level 3 per cent higher than in February, 
and were not only 12 per cent under a year ago but 14 
per cent below the 1925-34 average for the month. How- 
ever, the sales tonnage expanded as is customary over a 
month earlier, being 9 per cent heavier than in February 
but 21% per cent less than last March and 25 per cent 
under the ten-year average. United States production of 
the commodity showed a normal gain over February, 
although it remained much below seasonal volume and 
considerably under the corresponding period of 1934. 
There has been a marked decline in consumption of 
domestic butter in 1935 as compared with 1934, coin- 
cident with a heavy increase in the use of oleomargarine, 
reflecting in large measure the relatively high prices which 
have obtained for butter as compared with the substitute. 
Increased importations of foreign butter into the United 
States also have been a factor in lessening the effect of the 
decline in domestic output. Inventories of creamery butter 
in the United States decreased less than usual on April 1 
from the beginning of March but were 11,115,000 pounds 
below the 1930-34 average for that date. Butter prices fell 
off approximately 12 per cent in March from February. 


The production of American cheese in Wisconsin re- 
corded a further expansion of 16 per cent in the four weeks 
ended March 30 over the preceding period, but declined 
20% per cent from a year ago and 17% per cent from the 
1930-34 seasonal average. Though showing slightly more 
than the normal excess over current manufacture and 
totaling 14 per cent above last year, distribution of the 
commodity from primary markets of that state was 4 per 
cent lighter than in February and 15 per cent under this 
five-year average. Total inventories of cheese in the 
United States decreased seasonally on April 1 from the be- 
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ginning of March but continued to exceed the 1930-34 Mar 
average for that date by more than 6,000,000 pound§—— 
Prices declined approximately 7 per cent in March fron 
February. 


Industrial Employment Conditions 


Further increases in employment and payrolls continw 
to feature the current industrial situation, Seventh distric/ 
establishments reporting 2 per cent more workers and } 
per cent larger wage payments for March than in the cor 
responding period a month earlier. The continuous gain 
of the past four months have brought aggregate employ. 
ment in reporting industries of the district to a level 1 
per cent above that of last November, the low point fo 
1934, and 8 per cent higher than the volume of March: 
year ago, while for payrolls the increases in these same 
comparisons were 30 and 14 per cent, respectively. Al 
though the seasonal activity of February is often carried 
over into March, effecting an upward trend in employment 
and payroll figures, the increases are generally small and 
for the ten years, 1925-34, have averaged less than one 
per cent. ago 


The metals and vehicles industries were again impor} san 
tant contributors to the advance, although the gains in} at | 
these groups, especially in the latter, were moderate in} nur 
comparison with those shown in recent months. Textiles} wer 
stone-clay-and-glass, and the wood products industries con-} pay 
tinued to make substantial gains at approximately the} ite: 
same rate as in the preceding month; chemicals showed} cer 
a more rapid rate of expansion, and the leather goods} rep 
industries a somewhat slower one. The paper and printing 
industries recorded decreases in both employment and 
payrolls, the former declining 2 and the latter 3 per cent} 
Food products continued to show a slight recession in} ste 
number of employes but maintained wage payments at the} the 
level of the preceding month. Two of the reporting non-} try 
manufacturing groups—coal mining and public utilities—} St 
also showed losses in employment volume but a rise in} Ce! 
payrolls. Of the other two groups in this classification} to 
merchandising registered a moderate expansion, reversing} ¥é 
the seasonal downward trend of the two preceding months, Y¢ 
while the construction industries continued the rising) @ 


trend started in February. 

T 

EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE w 

DISTRICT 

CHANGE From fc 
WEEK OF Mar. 15, 1935 Fes. 15, 1935 

INDUSTRIAL GROUP REPORT EARNINGS | WAGE " 
ING WAGE (000 Earn- | Earn- 

Firms | EARNERS | OMITTED) | ERS INGS - 

No. No. $ % % 

Metals and Products!.... . 1,167 245,172 5,682 +3.6 | 
ser 206 309,917 9,895 +3.1 | +4.5 
Textiles and Products... . 285 47,791 917 +4.1 |+10.5 
Food and Products....... 569 83,318 1,800 —1.6 | +04 
Stone, Clay, and Glass... . 148 8,125 158 +8.1 |+12.0 

Wood Products.......... 355 30,034 497 +3.8 | +8.9 a 

Chemical Products....... 156 22,350 504 +6.6 | 42.5 N 
Leather Products........ 99 22,348 425 +1.3 | +3.3 
Rubber Products?........ 8 7,979 193 +4.4} -0.2 
Paper and Printing....... 494 60,736 1,466 —2.0 | -2.9 
Total Mfg., 10 Groups....| 3,487 837,770 21,537 +2.5 | +3.4 
Merchandising?.......... 1,750 93,770 1,940 +0.7 | +1.8 
Public Utilities.......... 76 79,475 2,437 —0.8 | +1.0 
13 3,963 98 —3.1 

Construction............ 319 8,539 176 +3.9 | +7.5 \ 
Total Non-Mfg.,4Groups.} 2,158 185,747 4,651 +0.1 | +1.7 
Total, 14 Groups.........! 5,645 {1,023,517 26,188 +2.1 | +3.1 


1Other than Vehicles. *Michigan and Wisconsin. *Illinois and Wisconsia 


On 


os 


AUTOMOBILE PRODUCTION AND DISTRIBUTION 


A further substantial rise took place in production of 
automobiles during March, with the result that aggregate 
first-quarter output (passenger cars and trucks) exceeded 
that of the corresponding period in any year since 1929. 
Passenger automobiles produced in March numbered 


| 361,813, which volume represented an increase of 30 


per cent over February and a similar one over the month 
last year. The average expansion for March over the pre- 
ceding month is 24 per cent. Truck output of 68,017 
vehicles in March was 9 per cent greater than in February 
and 15 per cent above that of last March. 


The gain of 67 per cent over February in wholesale 
distribution of new automobiles in the Middle West was 
sharply greater than that shown in the preceding month 
over January or in a similar comparison for March last 
year. Sales to users likewise increased more than they 
did in February over the first month of the year or than 
in March 1934 over a month earlier. Both wholesale 
and retail trade in March were much heavier than a year 
ago. Sales of used cars were considerably larger than a 
month previous but only moderately greater than in the 
same period of 1934. Furthermore, stocks of used cars 
at the end of March were about half again as large in 
number as they were a year ago, whereas new car stocks 
were less than 6 per cent heavier. The ratio of deferred 
payment sales to total retail sales of dealers reporting the 
item was the same in March as a month previous—44 per 
cent—but was somewhat smaller than the 48 per cent 
reported for March last year. 


TRON AND STEEL Propucts 


The incoming volume of business during March in the 
steel industry of the Chicago district somewhat exceeded 
that of the preceding month, with the automotive indus- 
try continuing to be the most important source of demand. 
Steel ingot production which had averaged around 47 per 
cent of capacity in the last half of March, was increased 
to about 50 per cent at the beginning of April, where it 
was maintained through the middle of the month; last 
year in mid-April ingot output averaged 54 per cent of 
capacity. Average daily pig iron production in the Illinois 
and Indiana district declined slightly in March from the 
preceding month, but aggregate production was heavier. 
The iron and steel scrap market has been dull in recent 
weeks, and there has been some further drop in prices. 

Orders for steel castings booked by Seventh district 
foundries in March totaled 10 per cent less than in Feb- 
tuary and were 60 per cent below those reported for 


MIDWEST DISTRIBUTION OF AUTOMOBILES 
Changes in March 1935 From Previous Months 


Per CENT CHANGE FRoM 
CoMPANIES 
FEB. 1935 Mar. 1934 INCLUDED 
New Cars 
Wholesale— 
eee +65 .6 +25.8 20 
Retail— 
+70.3 +39.4 50 
+70.9 +35.4 50 
On Hand March 30— 
was +26.2 +5.7 50 
+21.5 +19.9 50 
+52.8 +15.1 50 
Salable on Hand— 
+10.7 +60.9 50 


March a year ago. Shipments and production, however, 
showed increases of 13 and 14 per cent, respectively, over 
a month earlier and continued heavier than last year, 
gains in the latter comparison amounting to 7 per cent in 
tonnage produced and 18 per cent in tonnage shipped. At 
malleable casting foundries, activity resumed an upward 
trend in March after the moderate recession of the preced- 
ing month, orders booked expanding 17 per cent, ship- 
ments 21 per cent, and production 4 per cent. Increases 
over a year ago in these items were practically the same’ 
as in the monthly comparison. 

Manufacturers of stoves and furnaces reported a con- 
tinuation during March of the expansion noted a month 
earlier, shipments increasing 30 per cent, orders accepted 
36 per cent, and molding-room operations 18 per cent. 
As compared with the corresponding month a year earlier, 
production showed an increase of 9 per cent, orders one 
of 34 per cent, and shipments a gain of 43 per cent. 


FURNITURE 


The total of new orders booked during March by Sev- 
enth district furniture manufacturers reporting to this 
bank, registered an increase of 714 per cent over the pre- 
ceding month, which was in line with a seasonal average 
gain of 8 per cent and followed, moreover, upon an un- 
usually small decrease in February from the January peak. 
Shipments were greatly accelerated: the aggregate of the 
current month exceeded the expanded volume of February 
by 33 per cent, in comparison with a gain in the eight-year 
average for March of 13 per cent, and was greater than 
in any month since May 1931. As compared with year- 
ago aggregates, both new orders and shipments continued 
for the sixth successive month to register marked gains, 
increases in March amounting to 48 per cent in orders and 
98 per cent in shipments. The volume of unfilled orders 
on hand continued relatively high, falling off only 14 
points during the month in the ratio to current orders, 
which ratio stood at 88 per cent at the close of March. The 
rate of operations averaged 57 per cent of capacity, 4 
points higher than in February and 19 points above the 
March 1934 ratio. 


SHOE MANUFACTURING, TANNING, AND HIDES 

The seasonal expansion in the shoe manufacturing in- 
dustry of the Seventh district noted during the first two 
months of this year continued through March, preliminary 
reports indicating a further rise of 5 per cent in output 
for this month. February shoe production, according to 
the latest available data, registered an increase of 614 per 
cent over the preceding month and was 21 per cent larger 
than in the corresponding month of 1934. On the basis of 


LUMBER AND BUILDING MATERIALS TRADE 


Marcu 1935: PER CentT | NUMBER OF 
Cass OF TRADE CHANGE From FIRMS OR 
YARDS 
Fes. 1935 Mar. 1934 
Wholesale Lumber: 
Sales +25.4 +15.1 12 
Sales in Board Feet............ +20.6 +6.6 10 
+12.4 +2.0 12 
Retail Building Materials: 
Total Sales in Dollars.......... +22.3 —11.7 175 
Lumber Sales in Dollars........ +55.2 +12.1 59 
Lumber Sales in Board Feet.... +60. -7.5 69 
Accounts Outstanding!......... +2.5 —14.9 167 
Ratio of Accounts Outstanding! 
to Dollar Sales during Month 
March 1935 | Feb. 1935 | March 1934 
Wholesale Trade. ............... 142.7 159.2 160.9 
Retail 324.0 385.6 325.4 


1End of Month. 
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early reports for March, production in the first quarter of 
this year exceeded that of the same period last year by 11 
per cent. The tanning industry reported production and 
sales of leather in March as slightly below the February 
volumes, with practically no change in prices. The move- 
ment of packer green hides in the Chicago district was in 
larger volume during March than in February, but sales 
of calf and kip skins showed a decline. Price quotations 
ranged from one-half to one cent lower at the close of 
March than in the opening week of the month, but ad- 
vanced sharply during the first half of April to the level of 
early March. 


Building Materials, Construction Work 


Demand for building materials both at wholesale and 
at retail was greatly accelerated in March, in many lines 
exceeding seasonal expansion. Shipments of finished ce- 
ment in five midwest states were more than twice as heavy 
as in February and 32 per cent greater than in March a 
year ago; and those of brick and tile were reported some- 
what in excess of a month previous, though improvement 
relative to a year ago varied in the different sections of 
the district. 

Sales of lumber at wholesale continued to gain in March, 
as measured both in dollars and in board feet—dollar sales 
increasing markedly. Furthermore, the expansion in lum- 
ber sales at retail yards was considerably greater than 
average. Total dollar sales at retail, however, though in- 
creasing substantially in March, nevertheless expanded to 
a less than usual extent, following, moreover, upon a much 
greater than average recession in February from January. 
As shown in the accompanying table, accounts outstanding 
were moderately higher as compared with a month pre- 
vious in the wholesale trade and slightly greater in the 
retail business, but in the ratio to dollar sales both whole- 
sale and retail accounts showed declines from February 
as well as a year ago. 


BuILDING CONSTRUCTION 


The heavy gains usual for March in Seventh district 
contract awards took place in the current month, total 
awards expanding 93 per cent in estimated value as com- 
pared with February, and residential 108 per cent. The 
value of residential awards, furthermore, was higher in 
March than for any month since May last year. As com- 
pared with the first quarter of 1934, however, the total 
valuation of residential awards in the first three months of 
this year was but 2 per cent greater, while that of total 
contracts was 32 per cent smaller. 

The estimated cost of permits issued in March in 98 
cities of the district was 145 per cent in excess of a month 
previous and 71 per cent higher than in March 1934; the 
cost of industrial building, moreover, was only fractionally 
greater than a year ago, with prices of building materials 
at wholesale slightly lower in the average. The number 


WHOLESALE TRADE IN MARCH 1935 


Per Cent CHANGE RATIO OF 

From SAME MONTH Last YEAR ACCOUNTS 

ComMoDITY OUTSTAND- 

NET Stocks | ACCouNTS} COLLEC- | ING TO 

SALES OUTSTAND TIONS |NET SALES 
Groceries........ —1.1 +12.7 —13.0 +4.6 89.1 
Hardware....... +17.2 +11.4 —0.8 +1.3 175.5 
Dry +0.9 +1.1 —0.7 +9.3 211.0 
ee +0.3 +1.4 —8.6 +6.4 160.0 

Electrical 

Supplies...... +15.6 -1.9 +1.4 +20.7 144.4 
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of permits issued in the current month aggregated 4,004 
97 per cent higher than in February and 64 per cent 
greater than in March a year ago. All of the larger citig 
shared in the increases in valuation, but the smaller citig 
in Iowa and Michigan showed declines in the yearly com. 
parison. 


BUILDING CONTRACTS AWARDED* 
SEVENTH FEDERAL RESERVE DISTRICT 


TOTAL RESIDENTIAL 

PERIOD CONTRACTS CONTRACTS 

Change from February 1935......... +92.7% +108 .3% 
Change from March 1934........... —13.4 +4.5% 
First three months of 1935............ $47,204,049 $5,572,858 
Change from same period 1934...... —31.6% +1.8% 

*Data furnished by F. W. Dodge Corporation. 


Merchandising 


The majority of reporting groups of wholesale trade ex. 
perienced a less than seasonal increase in sales volume for 
March over February: the grocery trade gained only 4% 
per cent, drugs 6 per cent, and dry goods 11% per cent, 
as against an average expansion for the period of 13, 14, 
and 17 per cent, respectively. Hardware sales, on the 
other hand, increased 49 per cent over the preceding 
month, whereas the 1925-34 average for March shows an 
increase of but 35 per cent, and the gain of 9 per cent in elec- 
trical supplies approximated the average increase. The de- 
cline of one per cent in the grocery trade from last March 
was the first to be recorded in the yearly comparison in 
fifteen months, and the increases in all groups except hard- 
ware were noticeably smaller than a month previous; in 
the dry goods trade, the majority of firms reported de- 
clines from a year ago. Cumulative sales for the first 
quarter of 1935 showed gains over the corresponding pe- 
riod of 1934 of 2% per cent in drugs, 5 per cent in gro- 
ceries, 8 per cent in dry goods, 12 per cent in hardware, 
and 19 per cent in electrical supplies. General declines 
took place between February and March in the ratios of 
accounts outstanding to net sales during the period, and 
in all groups except dry goods they continued below those 
of last year. 


The expansion of 22 per cent over February recorded 
for March this year in Seventh district department store 
trade was close to seasonal in extent, the 1925-34 March 
average showing a 20% per cent increase for the period. 
Of the larger cities in the district, Indianapolis with 4 
gain of 37 per cent over the preceding month had the 
largest increase; sales by Milwaukee firms expanded 33 
per cent, those of Detroit stores gained 25 per cent, and 
Chicago trade was heavier by 16 per cent; total sales of 
stores in smaller cities rose 28 per cent over the February 


DEPARTMENT STORE TRADE IN MARCH 1935 


PER CENT RATIO OF MARCH 
Per Cent CHANGE |CHANGE THREE COLLECTIONS TO 
MARcH 1935 MontTus 1935 Accounts 
From MARCH 1934 From SAME OUTSTANDING 
LOCALITY Periop 1934 END OF FEBRUARY 

NET SALES 1935 1934 

Chicago..... +1.1 —1.3 +4.7 36.4 32.6 
Detroit..... +1.7 +5.8 +10.8 47.1 46.6 
Indianapolis. +7.0 —13.2 +10.8 43.4 42.7 
Milwaukee..} +10.0 —3.5 +4.7 38.9 35.7 
Other Cities. —2.4 +3.1 +1.8 34.7 33.4 
7th District. +1.9 —0.9 +6.0 39.6 37.5 
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volume. Only a small increase—2 per cent—was shown 
for the district over last March, this being the smallest 
gain in the year-ago comparison since the beginning of the 
expansion in June 1933. However, the preponderance of 
Easter trade took place in March last year; furthermore, 
with one less trading day in the month this year, daily 
average sales totaled 6 per cent larger in the comparison. 
It will be noted in the table that sales for the first quarter 
of 1935 exceeded those of the same period last year by 6 
per cent. Stocks, which aggregated 8 per cent heavier at 
the close of March than a month previous, increased some- 
what more than seasonally, but were slightly lower than 
a year ago at the same time. 


Following a contrary to seasonal gain in February, sales 
of shoes by reporting dealers and department stores rose 
58 per cent in March over that month, the 1926-34 aver- 
age for the period showing an increase of but 47 per cent. 
Despite this favorable trend, sales in the month this year 
totaled 4 per cent less than in March 1934, the volume sold 
at that time having expanded 74 per cent over the preced- 
ing month. Although this decline represents the first one 
in the year-ago comparison since November 1933, it 
should be taken into account that, as in the case of de- 
partment store trade, Easter buying was a major factor in 


the sharply expanded volume of trade last year. For the 
year through March, sales aggregated 3 per cent heavier 
than in the first three months of 1934. An 11 per cent 
expansion was recorded in stocks at the close of March 
over the end of February and one of 8 per cent over the 
corresponding date last year. 


In the retail furniture trade, an expansion of 614 per 
cent was shown in the dollar sales volume for March from 
the preceding month, which is about average for the pe- . 
riod. Dealer sales totaled slightly less than in March last 
year, whereas department store sales were larger, the lat- 
ter effecting a gain of 16% per cent in the aggregate over 
a year ago. Stocks increased 8 per cent in the month but 
were 2 per cent smaller than at the close of March 1934. 


Sales of thirteen reporting chains, operating over 2,800 
units in March, totaled 9 per cent larger than a month 
previous, the result of gains in the drug, five-and-ten-cent 
store, cigar, men’s clothing, and musical instrument groups, 
grocery and shoe chains experiencing a decline in the 
month. Owing principally to declines from a year ago in 
five-and-ten-cent store and shoe sales, aggregate sales 
were 6 per cent smaller in the comparison, the other major 
groups—groceries and drugs—having larger sales than in 
March last year. 


MONTHLY BUSINESS INDICES COMPUTED BY FEDERAL RESERVE BANK OF CHICAGO 


(Index numbers e: 
otherwise indicated. 


ress a comparison of unit or dollar volume for the months indicated, using the monthly average for 1923-1924-1925 as a base, unless 
ere figures for latest month shown are partly estimated on basis ‘of returns received to date, revisions will be given the following 


month. Data refer to the Seventh Federal Reserve district unless otherwise noted.) 


No. of Mar. Feb. Jan. 
Firms 1935 1935 1935 
Meat Packing—(U. S.)— 
Casting Foundries— 
Shipments: 
Steel—In Deters 12 35 31 31 
12 33 29 30 
21 69 57 59 
Stoves and Furnaces— 
Shipments (in dollars)............... 10 114 85 59 
Furniture— 
14 46 43 49 
Shipments (in dollars)............... 14 49 36 25 
Flour— 
Production (in bbls.)................ 19 89 90 103 
Output of Butter by Creameries— 
59 83 81 86 
Trade— 
Net dollars) : 
28 67 64 72 
Retail Trade (Dept. Stores)— 
Net Sales (in dollars): 

27 69 59 59 
Indianapolis. . 4 89 65 70 
Ser 5 77 58 58 
Other Cities 40 71 56 54 
Seventh District—Unadjusted...... 81 75 62 60 

Adjusted........ 81 83 79 76 
Automobile Production—(U. S.)— 
Com 
32 17 20 
and 
ron Production 
Steel Ingot 82 86 79 
*Average daily production. 


Dec. 
1934 


73 


38 
58 


Nov. Oct. Mar. Feb. Jan. Dec. Nov. Oct. 
1934 1934 1934 1934 1934 1933 1933 1933 
71 79 63 63 60 54 56 67 
24 27 28 22 21 18 21 23 
25 26 28 21 21 20 22 25 
29 26 36 28 23 23 23 25 
43 38 58 44 38 36 36 39 
144 192 82 63 45 78 109 128 
34 40 31 28 35 18 21 24 
36 42 24 29 21 23 28 38 
101 117 101 104 117 100 106 104 
98 125 95 85 92 94 93 109 
73 77 68 62 64 63 64 66 
57 65 54 39 33 46 46 51 
42 43 42 34 37 28 33 38 
66 73 71 64 70 67 57 61 
77 78 68 56 56 108 67 74 
81 76 92 67 58 114 67 67 
83 85 84 56 62 119 70 83 
83 89 71 58 58 111 77 83 
74 75 74 54 52 104 65 65 
78 79 74 58 56 109 68 73 
71 72 76 73 70 65 61 66 
16 29 95 64 39 17 15 36 
87 127 157 115 114 79 49 79 
6 8 8 6 4 3 5 5 
22 34 37 24 40 48 34 31 
34 33 49 39 34 31 34 45 
33 31 53 46 40 39 37 45 
50 41 77 68 55 54 44 60 
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INDUSTRIAL PRODUCTION 
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+ : 120 


1929 1930 1931 1932 1933 1934 1935 


Index number of industrial production, adjusted for sea- 
sonal variation. (1923-1925 average = 100.) 


WHOLESALE PRICES 
110 no 
100 100 
30 
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1929 1930 1931 1932 1933 1934 1935 


Indexes of the United States Bureau of Labor Statistics. 
(1926 = 100.) By months 1929 to 1931; by weeks 1932 
to date. 


MILLIONS OF DOLLARS NILLIONS OF DOLLARS 
600 


CONSTRUCTION CONTRACTS AWARDED _ 
500 bay 500 
400 400 
Total 
200 Ril Other ie 
ta Residential L™ 100 
° ° 


i929 1930 1931 1932 1933 1934 1935 


Three-month moving averages of F. W. Dodge data for 
37 Eastern States, adjusted for seasonal variation. Latest 


figure on data for February, March, and estimate for 
April 1935. 
BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
MEMBER BANK CREDIT 
7 7 
US.Govt 
6 6 
s at other 
Loons 
4 Loons on S 
3 Other Securities 3 
2 2 
1932 1933 1934 1935 
Wednesday res for reporting member banks in 91 
leading cities. test figures are for April 17, 1935. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS _ 
(By the Federal Reserve Board) 


oem of industrial production, which usually increases some 
what at this season, showed little change in March. Building activ 
ity in the residential field increased in March and the first half q 
April, reflecting in part seasonal factors. Wholesale prices of farm 
products and foods, after declining in March, showed a considerable 
increase in the first three weeks of April. 


PRODUCTION AND EMPLOYMENT 


The Federal Reserve Board’s adjusted index of industrial produc 
tion, which makes allowance for changes in the number of worki 
days and for usual seasonal variations, was 88 per cent of the 1923. 
1925 average in March as compared with 89 per cent in February 
and 90 in January. Steel production, after declining in the latter part 
of February, showed little change during March and the first three 
weeks of April. Output of automobiles increased further and was larger 
than in the corresponding period of any other year since 1929. In the 
cotton textile industry daily average output declined in March and, 
according to trade reports, showed a further considerable decrease ip 
the early part of April. Activity at woolen mills also decreased some 
what in March, while shoe production showed little change. Activityf™ 
in the meat-packing industry in March, as in other recent months, was 
at a lower level than a year ago. Output of bituminous coal declined 


sharply in the early part of April, following an increase earlier in the 
year. 


Factory employment and payrolls increased between the middle of 
February and the middle of March by somewhat more than the usual 
seasonal amount. The most marked increases were in industries prof 
ducing machinery, furniture, and clothing, while employment in indus#f 
tries producing textile fabrics and foods showed a decline. | 

Value of construction contracts awarded for residential buildingf 
increased in March and the first half of April, according to reports by 


the F. W. Dodge Corporation, while contracts for public projects conf} 
tinued at a lower level than a year ago. | 


DISTRIBUTION | 

Distribution of commodities by rail showed little change in March; 
in the early part of April, however, shipments declined, reflecting a 
sharp reduction in loadings of coal. Department store sales increased 
from February to March by more than the estimated seasonal amount. 


Commopity PRIcEs 
The general level of wholesale commodity prices, as measured by 
the index of the Bureau of Labor Statistics, advanced from 78.8 pet 
cent of the 1926 average in the week ending March 23 to 80.3 per 
cent in the week ending April 20, reflecting chiefly advances in the 
prices of farm products and foods. The increase in the general inder 
followed a decline from a level of 79.6 per cent in the early part d 
March. 
BANK CREDIT 


During the four weeks ended April 17, member bank balances with 
the Federal Reserve banks increased by $140,000,000, and excess re 
serves rose to $2,100,000,000. This increase reflected gold imports of 
$120,000,000 and disbursement of $105,000,000 by the Treasury from 
the balance with the reserve banks, offset in part by an increase of 
$60,000,000 in the demand for currency. 

Total loans and investments of weekly reporting member banks i 
leading cities increased by $150,000,000 in the four weeks ended April 
17. Loans on securities declined somewhat during this period, whil 
other loans and holdings of investments increased. Net demand dé 
posits of these banks increased by $380,900,000. 

The rate for call money on the New York Stock Exchange was Ie 
duced in April to %4 per cent from the 1 per cent level that had bees 
in effect for more than a year. Quotations for 90-day time money weft 


also lowered to %4 per cent and there was a reduction in rates on accept 
ances of the longer maturities. 
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